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t Comprised of all Global Equity strategies.

2 Returns and risk measures are for the Global Equity Composite and denoted in USD. *Refer to the end of the document for further information.

3Index: MSCI World Net TR Index (USD). Source: MSCI

“The statistics and weightings presented relate to a representative income-distributing portfolio and are inclusive of 30 June annual distributions. Non-distributing
portfolios may comprise lower cash weightings. ~Refer to the end of the document for further information on the representative portfolio..

°Source: UBS Portfolio Analytics.
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Market review for the quarter

During the June 2013 quarter, global markets were focussed on the implications of central bankers actions' globally, the inevitable unwinding of QE in the
US, the three pronged "Abenomics" approach in Japan and a renewed focus on China's apparent tightening of short term liquidity and risks within its shadow
banking system.

There continues to be encouraging signs that the US is undergoing a modest economic recovery. Importantly, house prices appear to have stabilised and
housing starts are gradually normalising. We believe that there is unlikely to be a significant reduction in the unemployment rate in the short term until
housing construction reverts to more normalised levels, which we consider will take another two or so years. When this occurs, the US economy should
recover significantly.

We continue to believe that many European countries face a prolonged period of sub-par economic growth due to the combined effects of fiscal austerity by
governments, deleveraging of bank balance sheets and household deleveraging. A major near-term risk for Europe would be a dramatic uplift in European
sovereign bond yields (particularly in Spain or Italy) which could be triggered by a disorderly unwinding of QE in the US. This scenario would really test the
resolve of the ECB and test the veracity of the OMT, where the ECB would intervene in the bond market of a troubled EU country in an unlimited way.

Strategy performance and activity for the quarter

As at 30 June 2013, the portfolio consisted of 25 investments, with the top ten holdings representing 51% of the portfolio. During the quarter, the strategy
returned +3.3% gross of fees against the benchmark return of +0.6%, resulting in relative outperformance of +2.7%.

Over the quarter, the three stocks with the strongest returns in local currency were Microsoft (+21.6%), Wells Fargo (+12.4%) and American Express (+11.2%)
while the three stocks with the weakest local currency returns were Tesco (-10.5%), Nestle (-6.9%) and eBay (-4.6%).

The significant changes to the portfolio during the quarter were the result of active portfolio management regarding relative valuation and opportunity cost.
We sold the entire position of Mondelez which had appreciated materially since our investment subsequently reducing our margin of safety. We continued to
increase the holding in Microsoft and purchased a new holding in Oracle. Both of these companies remain the dominant companies in their markets and have
been priced by investors assuming that their earnings and dominant positions will soon rapidly erode. Whilst both companies have faced some near-term
uncertainty, both companies have very strong futures, and their earnings are likely to be materially higher in five years.

The portfolio remains fully invested, reflective of our comfort with the current macroeconomic environment and subsequent view that it remains an attractive
time to be investing in a select portfolio of extremely high quality multinational companies.

Outlook and Strategy

We remain focused on prudent portfolio construction with emphasis on the avoidance of aggregation of risk within the portfolio. We feel comfortable with
the overall portfolio and believe it is likely to exhibit substantially less downside risk than the market in the event that global markets deteriorate materially.

Within the current macro environment we continue to see value in high quality companies exposed to certain investment themes. Our portfolio has material
exposure to the following themes:

«  Emerging market consumption growth via investments in multinational consumer franchises.

«  The move to a cashless society. There continues to be a strong secular shift from spending via cash and cheque to cashless forms of payments, such a
credit cards, debit cards, electronic funds transfer and mobile payments.

+  Internet/e-commerce convergence. There are a number of internet enabled businesses that have very attractive investment characteristics with increasing
competitive advantages.

. US housing Recovery. A recovery in new housing construction should drive a strong cyclical recovery in companies exposed to US housing and also
provide a strong boost to the overall economy.

«  US interest rates normalising over the next 3-5 years as the US economy recovers.
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IMPORTANT NOTICE

This document is being furnished to you to provide summary information regarding Magellan Asset Management Limited doing business as MFG Asset Management
('MFGAM") and an investment fund or investment strategy managed by MFGAM (‘Fund’). This document is strictly confidential and is being provided to you solely for your
information and must not be copied, reproduced, published, distributed, disclosed or passed to any other person at any time without the prior written consent of MFGAM.
No distribution of this document will be made in any jurisdiction where such distribution is not authorised or is unlawful. This document is not intended as an offer or
solicitation for the purchase or sale of any securities, financial instrument or product or to provide financial services. It is not the intention of MFGAM to create legal relations
on the basis of information provided herein. This document is not intended to constitute advertising or advice of any kind and you should not construe the contents of this
document as legal, tax, investment or other advice.

The investment program of the Fund presented herein is speculative and may involve a high degree of risk. The Fund is not intended as a complete investment program
and is suitable only for sophisticated investors who can bear the risk of loss. The Fund may lack diversification, which can increase the risk of loss to investors. The Fund's
performance may be volatile. The past performance of the Fund is not necessarily indicative of future results and no person guarantees the performance of the Fund or the
amount or timing of any return from it. There can be no assurance that the Fund will achieve any targeted returns, that asset allocations will be met or that the Fund will be
able to implement its investment strategy or achieve its investment objective. The management fees, incentive fees and allocation and other expenses of the Fund will reduce
trading profits, if any, or increase losses. The Fund will have limited liquidity, no secondary market for interests in the Fund is expected to develop and there are restrictions
or? an invest;])r's ab(;lity to withdraw and transfer interests in the Fund. In making an investment decision, you must rely on your own examination of any offering documents
relating to the Fund.

No representation or warranty, express or implied, is made with respect to the correctness, accuracy, reasonableness or completeness of any of the information contained in
this document. This information is subject to change at any time and no person has any responsibility to update any of the information provided in this document. MFGAM
will not be responsible or liable for any losses, whether direct, indirect or consequential, including loss of profits, damages, costs, claims or expenses, relating to or arising
from your use or reliance upon any part of the information contained in this document including trading losses, loss of opportunity or incidental or punitive damages.

Performance is compared to the MSCI World Net Total Return Index ('Index’). The Index is a free float adjusted market capitalisation weighted index that is designed to
measure the equity market performance of developed markets. The Index measures the price performance of these markets with the income from constituent dividend
payments after the deduction of withholding taxes, using a tax rate applicable to non-resident institutional investors who do not benefit from double taxation treaties.

GIPS® DISCLOSURE
* Magellan Asset Management Limited doing business as MFG Asset Management (MFGAM) claims compliance with the Global Investment Performance Standards (GIPS®).
For the purpose of complying with GIPS, the Firm is defined as all discretionary portfolios managed by MFGAM.

The Global Equity composite is a concentrated global equity strategy investing in high quality companies. The investment objectives of the Global Equity strategy are to earn
superior risk adjusted returns through the business cycle whilst minimising the risk of a permanent capital loss.

To achieve investment objectives, the composite may also use derivative financial instruments including, but not limited to, options, swaps, futures and forwards. Derivatives
are subject to the risk of changes in the market price of the underlying securities instruments, and the risk of the loss due to changes in interest rates. The use of certain
derivatives may have a leveraging effect, which may increase the volatility of the composite and may reduce its returns.

A list of composites and descriptions, as well as policies for valuing investments, calculating performance, and preparing compliant presentations are available upon request
by emailing data@magellangroup.com.au

A The representative portfolio is an account in the composite that closely reflects the portfolio management style of the strategy. Performance is not a consideration in the
selection of the representative portfolio. The characteristics of the representative portfolio may differ from those of the composite and of the other accounts in the composite.
Information regarding the representative portfolio and the other accounts in the composite is available upon request.

Industry and Geographical Exposures are calculated on a look through basis based on underlying revenue exposure of individual companies held within the portfolio.
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